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INDEPENDENT AUDITORS REPORT

To,

The Management Committee,
Shri Saibaba Sansthan Trust,
Shirdi.

We have audited the accompanying financial statements of Shri Saibaba Sansthan
Trust & its 2 units, having its registered office A/p Shirdi, Tal. Rahata, Dist. Ahemadnagar -
423109; which comprises the Balance Sheet as at 31st March 2016 and the Income &
Expenditure Account for the year ended.

Management Responsibility

Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance of the Trust
considering the provisions of Shri Saibaba Sansthan Trust (Shirdi) Act 2004 and in
accordance with the accounting principles generally accepted in India including
accounting standard. This responsibility includes design, implementation and
maintenance of internal Control relevant to preparation and presentation of the financial
statement that give a true and fair view and free from material misstatement, whether due
tofraud orerror.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements.

An auditinvolves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the trust's preparation and presentation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India.
(a) Inthe case of the Balance Sheet, of the state of affairs of the Trust as at March 31, 2016;
(b) In the case of Income & Expenditue Account of the surplus of the Trust, for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Shri Saibaba Sansthan Trust (Shirdi) Act 2004 subject to
comments given in our audit report of even date in Statement 2 of the said report and
subject to following remark the Balance Sheet and Income & Expenditure Account have
been drawn up in accordance with provisions of law.
Subjectto above wereportthat4|Page

1) The sansthan has not recorded Prior Period Gratuity Income of Rs. 5,88,82,038/-
which is realized as per Gratuity Report under AS- 15 (Revised 2005) for the year
ended on 31/03/2016. (Refer para 18(b) of Notes to Account)

2) The sansthan has not formed Audit Committee as per section 17 (2) & as per
amendment dated 04/01/2005 rule 5 of Shri Saibaba Sansthan Trust Act 2004. (Refer
paraV & Vil of Statement 2 observations)

Subject to above remark we report that:

a) We have obtained all the information and explanation, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of accounts have been kept by the Trust So far as it appears
from our examination of those books as required by the trust and we have visited all
departments expcept Information Centre at Chennai, Secundrabad, Bengaluru.

c) The records of Sansthan & its 1 unit of the Trust have been audited by us; and 1 unit of
Foregin Currency is audited by other auditor hence, we have performed additional audit
procedures.

d) The Balance Sheet and Income & Expenditure Account dealt with by this report are in
agreement with the books of accounts.

FOR SHINDE CHAVAN GANDHI & CO.
Chartered Accountants
F.R.No. 129980W

CAVISHALN. CHAVAN
Place: Camp Shirdi Partner

Date: 14/09/2016 M. No.147842n
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SCHEDULE S:-SIGNIFICANT ACCOUNTING POLICIES

1) Method of Accounting: -

a) The financial statements have been prepared under the historical cost convention in accordance
with the generally accepted accounting principles in India and the provisions of the as adopted
consistently by the trust. The same are prepared on a going concern basis except the following.

i. Annual Membership / Subscriptions are accounted on cash basis.

ii. Donations received in cash or in kind (such as artificial, real or precious stones) are accounted as
income on the basis of valuation.

iii. Foreign instruments & currencies are accounted on the date of credit in Bank Statement.

b) Accounting Policies not specifically referred to be consistent and in consonance with the generally
accepted accounting policies.

c) Cash received after 2 P.M. Hundis (Donation boxes) on the last day Accounting year is accounted on
the following day. Consequently, Income accrued for the period from 29/03/2016 after 2 P.M. to last day
of the financial year, i.e.31st March, 2016 in case of cash receipt in Hundis are not reflected in the
financial statement. This practice has been consistently followed by the Sansthan.

However, in case of hospital unit, cash received in the second shift of Hospitals was brought into
account through "Cash in Transit Account" as the same is deposited on the first working day of the next
year.

2) Use of Estimates: -

The preparation of financial statements requires management to make estimates and assumptions
that after effect the reported amount of assets and liabilities on the date of the financial statements and
the reported amount of revenues and expenses during the reporting period. Difference between the
actual result and estimate are recognized in the period in which the results are known/ materialized.

3) Inventories:-

Stores, cloth materials, Grocery items and consumables have been valued at cost price, including Vat/
CENVAT.

e e o ]9 . R0u-R&
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4) Fixed Assets and Depreciation: -

a) Fixed Assets shown in balance sheet asset side are stated at their Historical cost less accumulated
depreciation and net of acquisition of fixed assets is inclusive of all expenses incurred to bring them to
usable condition.

b) Depreciation on tangible assets has been worked out on the basis of WDV method at the appropriate
rates decided by the Management. In respect of additions to Fixed Assets period to 30th September;
depreciation has been charged for full year and for others, depreciation is charged for six months period.
No depreciation has been considered on Assets discarded or sold in the year of sale.

¢) In case of Intangible assets, entire costs are to be amortized over the period of ten years.

5) Earmarked Funds/ Allocations:-

Allocation of the Earmarked Funds is on the basis of specific directions of Devotees, as specified in the
receipts.

Donation in kind received at the counters such as Gold, Silver, Copper, Brass, Cloth and any other articles
are treated as Income from Other Sources.

Amount of Depreciation of Sai Ashram charged to Building Fund

6) Income:-

Interest income on fixed deposits with banks is accounted on accrual basis at the rates applicable to such
deposits and investments.
Income from Donations received or in kind is accounted in the current year on receipt basis only.

7) Effects of Changes In Foreign Exchange Rates:-

Transactions in foreign currency are recorded on initial recognition at the exchange rate prevailing at the
time of the transaction.

The Sansthan has received Donation in Foreign Currency by various modes like Donation Box, Direct
credit in Bank A/c. The Foreign currency received in Mandir Donation Box; is deposited in Bank on next
working day. Sansthan records whatever amount deposited in Indian currency in the books. The effect of
changes in foreign exchange rate is not considered.

8) Investments: -
Investments are stated at the lower of "cost or net realizable value".

AT A © R4 J 04§
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9) Treatment of Retirement Benefits: -

Contribution to provident Fund & Family Pension Fund are accounted on accrual basis and charged to
Profit & Loss Account for the year under consideration.

Defined Contribution Plans

The Sansthan makes Provident Fund contributions to defined contribution plans for qualifying employees.
Under the Schemes, the sansthan is required to contribute a specified percentage of the payroll costs to
fund the benefits. The Sansthan recognized Rs. 4,59,13,149/- (Sansthan& Hospital) for Provident Fund
contributions. The contributions payable to these plans by the sansthan are at rates specified in the rules of
the schemes.

Defined Benefit Plans

The sansthan offers the Gratuity to employee under the benefit scheme.

Gratuity is provided to those employees of the santhan, which shall be covered by Gratuity Scheme whose
tenure of service is completed for more than 5 years as on 31/03/2016. We have taken into consideration
LIC statement on AS 15 Revised. Gratuity payable is calculated and provided for on the basis of annual
contribution payable to the LIC of India and on the basis of accrued liability as arises and certified by the LIC
of India except non recording of prior period gratuity income of Rs.5,88,82,038/-.

Leave encashment has been provided foras and whenitis due.

10) Treatment of contingent Liability: -

Contingent Liabilities are disclosed by way of Notes to the accounts. Contingent Liabilities not recognized
into accounts but are disclosed after careful evaluation of the concerned facts and legal issues involved.

11) Intangible Assets: -
Costs incurred on intangible assets resulting in future economic benefits are capitalized as intangible

assets and amortized on written down value method beginning from the date of capitalization. to usable
condition.
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Shri Saibaba Sansthan Trust, Shirdi
For the Year Ended on 31/03/2016
Schedule T:- Notes to Accounts

Particulars F.Y. 2015-16 F.Y. 2014-15
StNo. Amount in Rs. | Amount in Rs.
1 Previous years figures are regrouped and rearranged wherever necessary; to make . _
them comparable with current year.
As per order dated 13th March, 2012 of Hon. High Court of Judicature at Bombay,
2 | Bench of Aurangabad in Public Interest Litigation No. 18 of 2011, all the affairs of
“Shri Sai Baba Sansthan Trust, Shirdi” are supervise, maintained and looked after
by committee consisting of
1) The principal District Judge, Ahmednagar.
2) The Collector, Ahnmednagar.
3) The Chief Executive Officer of Shri Sai Baba Sansthan Trust Shirdi.
From 30th March, 2012 until the State Government Constitute a new Committee. — —
After the above order the State Government has appointed new committee vide
order No. SSS-2011/175(22) Desk- 16 dated 27.03.2012.
Then again Hon High Court issued order on 30.03.2012 in public interest litigation
No 27 of 2012 and further directed that until further orders passed by this court, the
affairs of the said “Shri Sai Baba Sansthan Trust, Shirdi. Shall be looked after and
managed by the committee appointed by this court vide judgment and order dated
13.03.2012 in public interest litigation no. 18 of 2011.
Recently State Government has constituted a new Committee vide notification no.
SST/2011/175/22/D-16 & with effect from 28/07/2016.
3 Store Stock Valuation
During the year the sansthan has valued stock of consumables, packing material, _
stores and spares at "Cost or Net Realisable Value " whichever is less .
4 Contingent liability not provided for in respect of :
Amount involved in pending Court Cases
i Claims against sansthan by Labour not acknowledged as debts, 24,200,000 3,827,726
i | Claims against sansthan by others not acknowledged as debts, 213,367,891 226,073,670
i | The Amount involved in suit filed by Sansthan 3,170,000 3,170,000
iv | Sansthan has filed Counter 13,500,000 13,500,000
v | Claims Amount involved for Cases of Arbitration 20,750,441 41,856,189
vi | Show Cause Demand Notice from Commissioner of CBEC, Service Tax, Aurangabad. 106,196,886 106,196,886
Balance confirmation letters have been sent to the outstanding Assets and
5 outstanding Liability but replies from them are awaited, response inadequate. if any. _ _
The Management does not expect any material difference affecting the Financial
Statements on such reconciliation / adjustments.
g | Asfaras sale of Gold, Silver coins, publications items, food items are concern; it is _ _
treated as receipts from devotees otherwise these transactions subject VAT
7 Sansthan has charged Depreciation on assets on the basis of WDV method at the _ _
appropriate rates decided by the Management.
The sansthan has not applied 85% of its income for its object. However since it is
8 proposed to accumulate the income for future years, no provision for taxation is - -
considered.
The provident Fund Fluctuation Fund Rs.23,94,550/- is shown as liability. Sansthan
9 has made excess provision earlier; same is laying at year end as it is. 23,94,550 23,94,550
10 I Grant in Aid (Charity / Medical) has been accounted on payment basis. -
1" | Building includes cost of Internal Roads developed by Sansthan. -
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Particulars F.Y. 2015-16 F.Y. 2014-15
StNo. Amount in Rs. | Amount in Rs.
12 Sansthan has not accounted cost of Land as per property register. It seems lump _ _
sum amount in the balance sheet.
13 | Surplus sale of Donated articles has been treated as other income. — —
Indigent Patients Fund (Poor Patients Fund) is duly created & utilized in the books
14 of hospitals. Hence the same is not reflected. - -
At most of counters cash receipts / donations etc. received after 2 PM ; are
15 | recorded on next day. Likewise cash on 31/03/2015 is recoreded on 01/04/2015. - -
There is no separate provision is made for.
Verification of Opening Balances as per Last year Audited Financial statements are
16 subject to Verification. - -
As per AS 12 Accounting for Government Grants
17 Details of government grants
Government grants received by the sansthan during the year towards
Modification in solar steam cooking system as per provision of IBR Act - 11,51,700
18 | As per AS 15 Accounting for Employee benefit
Defined contribution plans 45,913,149 46,270,944
The Sansthan makes Provident Fund contributions to defined contribution plans for
qualifying employees. Under the Schemes, the sansthan is required to contribute a
specified percentage of the payroll costs to fund the benefits. The sansthan
recognised Rs.4,62,70,944/- (Sansthan & Hospital) for Provident Fund
contributions. The contributions payable to these plans by the sansthan are at rates
specified in the rules of the schemes.
b | Defined benefit plans
The Sansthan offers the following employee benefit schemes to its employees:i.
GratuityThe following table sets out the funded status of the defined benefit
schemes and the amount recognised in the financial statements as per Gratuity
Report under AS- 15 (Revised 2005) for the year ended on 31/03/2015.
Except
Present value of DBO at the end of the year
As per Books 472,611,284 423,568,280
As per Gratuity Report 413,729,246 387,398,072
Excess liability of Gratuity
It is not recorded as prior period Income in the books. 58,882,038 36,170,208
Components of employer expense 20.755.053 20.580.064
Current service cost 29,048,768 28,397,936
Expected return on plan assets (33,022,439) (31,303,307)
Actuarial losses/(gains) 22,258,353 422,300
Total expense recognised in the Statement of Profit and Loss 39,039,735 18,096.993
Actual contribution and benefit payments for year (21,442,526) (16,976,428)
Actual benefit payments 25,400,422 50,886,986
Actual contributions
Net asset / (liability) recognised in the Balance Sheet
Present value of defined benefit obligation 413,729,146 387,398,072
Fair value of plan assets 434,281,884 397,301,549
Funded status [Surplus / (Deficit)] 20,552,638 9,9032,477
Unrecognised past service costs - -
Net asset / (liability) recognised in the Balance Sheet 20552 638 99.903.477
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. F.Y. 2015-16 F.Y. 2014-15
Particulars - -
SrNo Amount in Rs. [ Amount in Rs.

Change in defined benefit obligations (DBO) during the year 363,109,598
Present value of DBO at beginning of the year 20,755.053 | 354,974,200
Current service cost 20.048.768 20.580.064
Interest cost ea oo
Actuarial (gains) / losses 22,258,353 28,397,936
Past service cost 422,300
Benefits paid (21,442,526) | (16,976,428)
Present value of DBO at the end of the year 413,729,4246 387,398,072
Change in defined benefit obligations (DBO) during the year 397,301,549 332,087,684
Plan assets at beginning of the year 33.022.439 31.303.307
Expected return on plan assets e on
Actual company contributions 25,400,422 50,886,986
Benefits paid (21,442,526) (16,976,428)
Plan assets at the end of the year 434,281,884 | 397,301,549
Actual return on plan assets 33,022,439 397,301,549
Composition of the plan assets is as follows:
Contribution to Gratuity Plan of LIC 434,281,884 397,301,549
Actuarial assumptions 8% 8%
Discount rate 33,022,439 | 321,303,307
Expected return on plan assets
Salary escalation 7 % 5 %

For Shinde Chavan Gandhi & Co.
Chartered Accountants F. R. No. 129980W

CA VISHAL N. CHAVAN
(Partner)
M. No0.147842

Place: Shirdi Date: 14/09/2016

For Shri Saibaba Sansthan Trust, Shirdi
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Babasaheb Ghorpade
Chief Accounts Officer

Bajirao Shinde
Executive Officer

Dr. Sandip Aher
Dy. Executive Officer

Suresh Haware
Chairman
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